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SUBJECT: EXIMBANK DENIAL LOCKHEED L-100 CREDITS 
REF: MANILA 2150 

1. EMBASSY SUMMARY OF EXIMBANK REASONS FOR DENIAL LOCKHEED' 
PC APPLICATION (PARA 2 REFTEL) IS ACCURATE, ALTHOUGH 
OFFICIAL NOTICE TO LOCKHEED CONSISTED ONLY OF REFUSAL, AND 
EXPLANATION HAS BEEN PROVIDED ORALLY. 

2. ALTHOUGH EXIMBANK DID APPROVE LEASE SALE OF ONE OF FOUR 
L- 100'S FINANCED UNDER CREDIT E 4197, GOP'S WILLINGNESS TO 
DISPOSE OF THIS AIRCRAFT SHORTLY AFTER ACQUIRING IT CALLS 
SERIOUSLY INTO QUESTION URGENCY OF NEED FOR IT. MORE 
SERIOUS, HOWEVER, HAVE BEEN INDICATIONS GOP USING EXISTING 
L-100'S FOR MILITARY PURPOSES. EXIMBANK PRECLUDED BY LAW 
FROM FINANCING MILITARY EQUIPMENT TO DEVELOPING COUNTRIES, 
AND IS SUBJECT TO STRICT REVIEW BY CONGRESS IN THIS RESPECT. 
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DEVELOPING COUNTRIES AND IS ESSENTIAL TO SUPPORT ANY CREDIT 
AUTHORIZATION. IN ABOVE CREDIT AGREEMENT GOP OBLIGATED IT- 
SELF TO USE AIRCRAFT ONLY FOR SPECIFIED CIVIL PURPOSES, 

WITH NO PROVISION FOR MILITARY USE. (SEE ENCLOSURE TO 
USHER/PURNELL LETTER OCTOBER 1 1 . 1973.) IN THESE 

CIRCUMSTANCES EXIMBANK CONCLUDED ADDITIONAL COMMITMENT NOT 
FEASIBLE. 

3. MELCHOR'S INDICATION OF "OVERLAPPING MILITARY AND 
CIVILIAN" MISSIONS FOR L-100'S BRINGS INTO QUESTION WHETHER 
GOP USE OF AIRCRAFT CONSONANT WITH TERMS OF EXIMBANK 
AUTHORIZATION. REQUEST EMBASSY DISCUSS THIS POINT WITH GOP 
AND REPORT SOONEST ON ACTUAL PURPOSES FOR WHICH AIRCRAFT 
BEING UTILIZED. EMBASSY SHOULD NOTE USE CONTRARY TO 
AGREEMENT COULD BE CONSIDERED AS DEFAULT UNDER ARTICLE VII 
(4) OF CREDIT AGREEMENT AND WOULD OF COURSE PRECLUDE 
EXIMBANK FROM FINANCING ADDITIONAL SUCH AIRCRAFT IN 
FUTURE. CASEY 
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